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The Trustee

J & C Mantilla Superannuation Fund
325/22 Baywater Drive

Wentworth Point NSW 2127

Dear Sir
02/03/2015

Audit Management Letter

| wish to advise that the audit of the abovementioned fund for the year ended 30/06/2014 has
recently been completed.

Auditors are encouraged by the ATO to issue management letter at the completion of each SMSF
audit as a mean to advise the Trustees of any matters noted during the course of the audit.

My audit work involves the review of anly thase systems and controls adopted hy the Trustees upon
which 1 wish to rely for the purposes of determining my audit planning & procedures. Accordingly,
my examination may not have identified all the control and weaknesses that may exist in the fund.
Furthermore, my audit should not be relied on to disclose defalcations or other irregularities
although their disclosure, if they exist, may well result from the audit tests | undertake.

There were no matters during the course of my audit that | believe should be brought to your
attention. | am also obliged by Section 129 & 130 of SIS Act to report any contravention to the ATO;
there were no matters to report to the ATO.

Please note that we have not audited the member account statements attached to the financial
report as this is outside the scope of our audit engagement. While we do complete a thorough audit
of the movements in the members account during the financial being audited, we are unable to
provide opinion as 1o the accuracy of the historical member components and eligible service date
information that relates to transactions that have occurred in prior years.

Should you have any queries in relation to this matter, please do not hesitate to contact my office.

Kind Regards,

e
Sarfraz Aslam CPA

Liabsiliey linsted by & scheme
approved under Professional
stamsdards Legislalion.

o
GHYER OF
EXEELLER:




SELF-MANAGED SUPERANNUATION FUND INDEPENDENT AUDITOR’S REPORT

Approved SMSF auditor details

Name: Mr Sarfraz Aslam
Business name: SMSF Audit Link Pty Ltd

Business postal address: Suite 3.11, 33 Lexington Drive Norwest Business Park, BELLA VISTA,
NSW 2153

SMSF Auditor Number {SAN) : 100078368

Self-managed superannuation fund details

Self-managed superannuation fund (SMSF) name: J & C Mantilla Superannuation Fund
Australian Business Number: 38839699396
Address: 325 22 Baywater Drive, WENTWORTH POINT, NSW 2127

Year of income being audited: 2014

To the SMSF trustees

To the SMSF trustees of } & C Mantilla Superannuation Fund



Part A: Financial report

| have audited the special purpose financial report comprising the
1. Statement of financial position,
2. Operating statement,

3. Notes to the financial statements and the trustees’ declaration for J & € Mantilla
Superannuation Fund for the year ended 30 June 2014,

SMSF trustee’s responsibility for the financial report

Each SMSF trustee {or director of corporate trustee) is responsible for the preparation and fair
presentation of the financial report in accordance with the financial reporting requirements of
the SMSF’s governing rules, the Superannuation Industry {(Supervision) Act 1993 (SISA) and the
Superannuation Industry {Supervision) Regulations 1994 (SISR). Each trustee is also responsible
for such internal controls as they determine are necessary to enable the preparation and fair
presentation of a financial report that is free from material misstatement, whether due to fraud
or error.

Approved SMSF auditor’s responsibility

My responsibility is to express an opinion on the financial report based on my audit. | have
conducted an independent audit of the financial report in order to express an opinion on it to
the trustee. | have complied with the auditor independence requirements prescribed by the
SISR and the competency standards set by ASIC.

My audit has been conducted in accordance with Australian Auditing Standards. These
standards require that 1 comply with relevant ethical requirements relating to audit
engagements, and plan and perform the audit to obtain reasonable assurance as to whether the
financial report is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial report. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial report, whether
due to fraud or error. In making those risk assessments, the auditor considers internal controls
relevant to the trustee’s preparation and fair presentation of the financial report in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion of the effectiveness of the trustee’s internal controls. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of

accounting estimates made by the trustees, as well as evaluating the overall presentation of the
financial report.

I believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis
for my audit opinion.



Approved SMSF auditor’s opinion

In my opinion, the financial report presents fairly, in all material respects, in accordance with
the accounting policies described in the notes to the financial statements, the financial position
of the fund at 30 June 2014 and the results of its operations for the year then ended.

Basis of accounting

Without modifying my opinion, | draw attention to the notes of the financial reports, which
describes the basis of accounting. The financial report has been prepared to assist J & C
Mantilla Superannuation Fund meet the requirements of the SMSF’s governing rules, the
Superannuation Industry (Supervision} Act 1993 (SISA) and the Superannuation Industry
(Supervision) Regulations 1994 (SISR). As a result, the financial report may not be suitable for
other purposes.



Part B: Compliance Report

SMSF trustee’s responsibility for compliance

Each SMSF trustee is responsible for complying with the requirements of the SISA and the SISR.
Approved SMSF auditor’s responsibility

My responsibility is to express a conclusion on the trustee's compliance, based on the
compliance engagement.

1 have complied with the auditor independence requirements prescribed by the SISR and the
competency standards set by ASIC.

My audit has been conducted in accordance with applicable Standards on Assurance
Engagements, to provide reasonable assurance that the trustee of the fund has complied, in all
material respects, with the relevant requirements of the following provisions (to the extent
applicable) of the SiSA and the SISR.

Sections: 17A, 35AE, 35B, 35C(2), 52B(2}(d)-52B{2){e), 62, 65, 66, 67, 67A, 678, 63-71E, 73-75,
80-85, 103, 104A, 109, 126K

Regulations: 1.06(9A)}, 4.09, 4.09A, 5.03, 5.08, 6.17, 7.04, 8.02B, 13.12, 13.13, 13.14, 13.18AA

My procedures included examination, on a test basis, of evidence supporting compliance with
those requirements of the SISA and the SISR for the year ended 30 June 2014.

These tests have not been performed continuously throughout the period, were not designed to
detect all instances of non-compliance, and have not covered any other provisions of the SISA
and the SISR apart from those specified. My procedures with respect to section 62 included
testing that the fund trust deed establishes the fund solely for the provision of retirement
benefits for fund members or their dependants in the case of the member’s death before
retirement; a review of investments to ensure the fund is not providing financial assistance to
members, unless allowed under the legislation; and testing that no preserved benefits have
been paid before a condition of release has been met.

My procedures with respect to regulation 4.09 included testing that the fund trustee has an
investment strategy, that the trustee has given consideration to risk, return, liquidity,
diversification, the insurance needs of fund members, and that the fund's investments are made
in line with that investment strategy. No opinion is made on the investment strategy or its
appropriateness to the fund members.

| believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis
for my audit conclusion.



Approved SMSF auditor’s conclusion

In my opinion, each trustee of 1 & C Mantilla Superannuation Fund has complied, in all material
respects, with the requirements of the SISA and the SISR specified above, for the year ended 30
June 2014.

Signature
Signature of approved SMSF auditor

Mr Sarfraz Aslam

SMSF Audit Link Pty Ltd

_
Date : 02 March 2015



Appendix 1 - Explanation of listed sections and regulations in compliance report

This appendix is included to assist with the meaning of the legislation and regulations listed above

Section or Explanation
Regulation
S17A The fund must meet the definition of an SMSF
S35AE The trustees must keep and maintain accounting records for a minimum of five
years
S35B The trustees must prepare, sign and retain accounts and statements
S35C(2) The trustees must provide the auditor with the necessary documents to complete
the audit in a timely and professional manner; and within 14 days of a written
request from the auditor
S52B{2)(e) The trustee/director of a corporate trustee must not enter into a contract that
would prevent/hinder them from exercising the powers of a trustee/corporate
trustee
562 The fund must be maintained for the sole purpose of providing benefits to any or
all of the following:
o fund members upon their retirement
¢ fund members upon reaching a prescribed age
e the dependants of a fund member in the case of the member’s death
before retirement
S65 The trustees must not loan monies or provide financial assistance to any member
or relative at any time during the financial year
S66 The trustees must not acquire any assets (not listed as an exception) from any
member or related party of the fund
S67 The trustees of the fund must not borrow any money or maintain an existing
borrowing {not listed as an exception}
S67A & 67B The fund must comply with the limited recourse borrowing arrangement rules

when borrowing to purchase single acquirable asset or replacement assets (not

6




listed as an exception to the borrowing rules)

S69-71E The trustees must comply with the in-house asset rules (these relate to
transactions of any kind with a related party of the fund)

573-75 The trustees must comply with the rules relating to the valuation of in-house
assets (arms-length market value)

$80-85 The trustees must comply with the in-house asset rules

S103 The trustees must keep minutes of all meetings and retain the minutes for a
minimum of 10 years

S104A Trustees who became a trustee on or after 1 July 2007 must sign and retain a
trustee declaration

5109 All investment transactions must be made and maintained at arms- length —that
is, purchase, sale price and income from an asset reflects a true market
value/rate of retum

5126K A disqualified person cannot be a trustee, investment manager or custodian of a

superannuation fund

Sub Reg 1.06 (9A)

Pension payments must be made at least annually, and must be at least the
amount calculated under Schedule 7

Reg 4.09 Trustees must formulate, regularly review and give effect to an investment
strategy for the fund

Reg 4.09A & The assets of the SMSF must be held separately from any assets held by the

S528{2){d) trustee personally or by a standard employer sponsor or an associate of the
standard employer sponsor

Reg 5.03 Investment returns must be allocated to members in a manner that is fair and
reasonable

Reg 5.08 Member minimum benefits must be maintained in the fund until transferred,
rolled over, allotted (to the member’s spouse) or cashed out in a permitted
fashion

Reg 6.17 Payments of member benefits must be made in accordance with Part 6 or Part 7A

of the regulations and be permitted by the trust deed




Reg 7.04

Contributions can only be accepted in accordance with the applicable rules for
the year being audited

Reg 8.02B When preparing accounts and statements required by subsection 35B(1} of SISA,
an asset must be valued at its market value

Reg 13.12 Trustees must not recognise an assignment of a super interest of a member or
beneficiary

Reg 13.13 Trustees must not recognise a charge over or in relation to a member’s benefits

Reg 13.14 Trustees must not give a charge over, or in relation to, an asset of the fund

Reg 13.18AA Investments in collectables and personal use assets must be maintained in

accordance with prescribed rules




] & C Mantilla Superannuation Pty Ltd
ACN 164 076 500

Private and Confidential

SMSF Audit Link Pty Ltd,
Unit 3.11 33 Lexington Drive
Bella Vista NSW 2153

Dear Sir / Madam,

In connection with your examination of the special purpose financial report of the J & C Mantilla
Superannuation Fund as at 30 June, 2014, we acknowledge our respansibility for ensuring the
financial report is in accardance with the accounting standards and UIG Consensus Views detailed in
Note 1 to the financial statements. We confirm we have fulfilled our responsibility for the
preparation of the financial report in accordance with the relevant financial reporting framework
and confirm that the financial report is free of material mis-statement, including omissions, and that
we have approved the financial report, as evidenced by our signature on the trustee declaration
attached to the financial report,

The following representations are made which are true to the best of our knowledge and belief.
1. Accounting Policies

All the significant accounting policies of the fund are adequately described in Note 1 to the
financial statements and are consistent with the policies adopted last year, unless otherwise
detailed in the notes to the financial statements.

2. Fund Books / Records / Minutes

As agreed in the terms of the audit engagement, all financial books, records and related data
have been made available to you, including relevant minutes of the trustee’s meetings and
this information has been retained in the appropriate format for the required period of time.
We confirm ali transactions have been recorded and are reflected in the financial report.

3. Asset Form

The assets of the fund are being held in a form suitable for the benefit of the members of the
fund.

4, Ownership and Pledging of Assets
a) The fund has satisfactory title to all assets disclosed in the statement of financial position;

and
b) No assets of the fund have been pledged to secure liabilities of the fund or of others.




Investments

a} Investments are carried in the books at market value, unless otherwise noted in the
financial report. Such amounts are considered reasonable in the light of present
circumstances;

h) There are no commitments, fixed or contingent, for the purchase or sale of long-term
investments, that have not been disclosed in the financial report;

¢} The investment strategy has been determined with due regard to risk, return, liquidity
and diversification; and

d} All investments are acquired, maintained and disposed of on an arm’s length basis.

Trust Deed
The fund is being conducted in accordance with its governing rules.

Income Tax Assessment Act, Superannuation Industry (Supervision) Act and
Regulations

The fund is in compliance with the requirements of the relevant Income Tax Assessment Act,
and the fund is being conducted in accordance with the Superannuation Industry {Supervision)
Act 1993, and Superannuation Industry (Supervision) Regulations 1994 (“SIS”} (with the
exception of any contraventions as identified by you as the auditor) and we specifically
confirm:

a) The individual frustees have been nominated and may only be removed in such manner
and circumstances as are allowed in the trust deed;

b} The trustee has complied with all the trustee standards set out in the regulations and the
covenants prescribed by SIS Section 52;

c} Noindividual trustee is a disqualified person;

d) The trustee has complied with the investment standards set outin SIS; and

e} Information retention abligations have been complied with.

All known instances of ncon-compliance or suspected non-compliance with the relevant
Income Tax Assessment Act or the SIS legislation whose effects should be considered when
preparing the financial report, or that impact your obligation to report certain matters to the
Australian Taxation Office have been disclosed to you.

Internal Controls

We acknowledge our responsibility for the design, impiementation and maintenance of
internal controls to prevent and detect fraud. We have established and maintained an
adequate internal control structure to facilitate the preparation of a reliable financial report
and to ensure that the assets of the fund are safeguarded from fraud or error. We have
assessed the risk that the financial report may be materially mis-stated as a result of fraud and
advise we have no knowledge of any actual, suspected or alleged fraud affecting the fund.

The fund does not have a formal process for identifying, estimating or assessing business risks
relevant to the financial reporting objectives, and this is considered appropriate in the
circumstances.




10.

11.

12,

13,

There are no specific risks arising from the information technology utilised by the fund that
require attention by the trustee.

To moniter internal controls over financial reporting, we review all reports provided by the
information technology systems utilised by the fund for accuracy. This assists in determining if
the information is sufficiently reliable for financial reporting purposes.

In instances where the fund uses a custodian, we confirm we have not been advised of any
fraud, non-compliance with laws and regulations or uncorrected mis-statements that would
affect the financial report of the fund.

Contributions

We confirm the non-concessional contributions, if any, received by the fund are within the
limits imposed by the legislation, taking into account contributions paid to other
superannuation funds.

Legal Matters

We confirm you have been advised of all significant legal matters, and that all known actual or
possible litigation and claims have been adequately accounted for, and been appropriately
disclosed in the financial report.

Any minutes of meetings with the fund’s legal counsel have been provided for audit review.
Related Parties

All related party transactions have been brought to your attention,

Subsequent Events

Other than those reported, there are no events subsequent to year end, nor any new litigation
or claims referred to the fund’s legal counse!, that would require adjustment to, or disclosure
in, the financial report.

Going Concern Assumption

We confirm we have no knowledge of any events or conditions that would cast significant
doubt on the fund’s ability to continue as a going concern.

Yours faithfully,

Dr Anecito Mantilla Mrs Charina Mantilla
Dir of Corp Trustee Dir of Corp Trustee




SMSF AUDIT LINIK

Specialist SMSF Auditors
Suite 3.11, 33 Lexington Drive
Norwest Business Park Bella Vista NSW — 2153
Phone 02 8882 9200 Fax 61 2 8814 6728
www smsfauditlink.com.au

01/02/2015

The Trustee,

} & C Mantilla Superannuation Fund
325/22 Baywater Drive

Wentworth Point NSW 2127

Dear Sir / Madam,

RE: TERMS OF CURRENT AUDIT ENGAGEMENT

The Australian Taxation Office have increased the regulations that | am required to audit and as a
result | am writing to inform you of the amended engagement terms for the audit of the ] & C
Mantilla Superannuation Fund as of, and for the year ended 30 June, 2014.

Audit of the Financial Report

In accordance with Section 35C of the Superannuation Industry (Supervision) Act 1993 (“SIS”}, the
financial report of a regulated superannuation fund must be audited by an approved auditor. The
auditor must give the trustee a report on the special purpose financial report in the approved form
within the prescribed time after the year of income to which the financial report relates.

The work undertaken by me to form an opinion is permeated by judgement, In particular regarding
the nature, timing and extent of the audit procedures for gathering of audit evidence and the
drawing of conclusions based on the audit evidence gathered. In addition, there are inherent
limitations in any audit, and these include the use of testing, the inherent limitations of any internal
control structure, the possibility of collusion to commit fraud, and the fact that most audit evidence
is persuasive rather than conclusive. As a result, my audit can only provide reasonable — not
absolute — assurance that the financial report is free from material misstatement.

| direct your attention to the fact that it Is the trustee’s responsibility for the maintenance of
adequate accounting records and internal controls, the safeguarding of superannuation fund assets,
the selection of accounting policies, the preparation of the special purpose financial report and
returns, and compliance with SIS. | note the trustee is responsible for providing access to all
information that is relevant to the preparation of the financial report, and any additional
information that may be required as part of the audit. In particular, | note the trustee is responsible
for the implementation and operation of accounting and internal control systems that are designed
to prevent and detect fraud and error.

The audit of the financial report does not relieve the trustee of their responsibilities.

My audit will be conducted in accordance with Australian Auditing Standards. The objective of the
audit is to obtain a reasonable assurance about whether the special purpose financial report as a
whole is free from material mis-statement, whether due to fraud or error and to issue an audit
report on the financial report.

My audit work involves examination, on a test basis, of evidence supporting the amounts and other



disclosures in the financial report in order to form an opinion as to whether, in all material respects,
the financial report is fairly stated in accordance with the accounting policies described in the notes
thereto.

My audit will be planned and conducted primarily to enable me to express my professional opinion
as to whether the financial report complies with Australian Accounting Standards and other
reporting requirements as adopted by the trustee, but, also, 5o as to have reasonable expectation of
detecting material misstatements arising as a result of irregularities which would have a material
effect on the financial reporf. Unless otherwise agreed to, | assume no responsibility to design audit
procedures to identify matters that may be appropriate to report to you.

As part of my audit, 1 will request from the trustees written confirmation concerning representations
made to me in connection with the audit.

I am required by the Australian Auditing Standards to include an Emphasis of Matter paragraph in
my audit report, and 1 note the anticipated wording will be:

Without modifying my opinion, | draw attention to note 1 of the financial report, which describes
the basis of accounting. The financial report has been prepared to assist the fund meet the
requirements of the SMSF’'s governing rules, the Superannuation Industry (Supervision) Act 1993 and
the Superannuation Industry (Supervision) Regulations 1994. As a result the financial report may not
be suitable for another purpose.

Audit of SIS Compliance

t am also required to form an opinion in respect of compliance with certain aspects of SIS and the
Regulations thereto. My report must refer to the following Sections and Regulations:

Sections: 17A, 35A, 35B, 35C(2), 52(2)(d), 52(2)(e), 62, 65, 66, 67, 67A, 67B, 69-71E, 73-75, 80-
85, 103, 104A, 109, 126K; and

Regulations:  1.06(9A), 4.09, 5.03, 5.08, 6.17, 7.04, 13.12, 13.13, 13.14, 13.18AA.

Report on Significant Matters

Under Section 129 of SIS | am required to report to you in writing, if during the course of, or in
connection with, my audit, | become aware of certain contraventions of the Act or Regulations which
| believe has occurred are occurring or may occur. There are instances where | will be obligated to
report the contravention{s) to the Australian Taxation Office (“ATO"”). | am also required under
Section 130 to report to you and the ATO if | believe the fund may be about to become, or may be in
an unsatisfactory financial position.

Report on Other Matters

| am required to inform you of certain uncorrected mis-statements identified during the audit, and |
must obtain representations from you acknowledging the uncorrected mis-statements have been
brought to your attention, and that you have considered the effects of these mis-statements to be
either material or immaterial individually and in aggregate to the financial report.

At the completion of the audit | will prepare an audit management letter to advise you of any
matters encountered during the course of the audit that | believe should be brought to your
attention. | am also required to form an opinion on the accounting policies adopted in preparing the
financial report. Please note you should not assume that matters reported to you, or that a report



that there are no matters to be communicated, indicates that there are no additional matters that
you should be aware of in meeting your responsibilities.

Privacy and Quality Control

The conduct of my audit in accordance with Australian Auditing Standards means that information
acquired by me in the course of my audit is subject to strict confidentiality requirements. 1am also
subject to the Privacy Act 1988 in the handling of personal information. ! will not use any personal
information obtained during the audit for any purposes other than for the purpose of conducting the
audit.

| will keep secure personal information obtained during the audit to ensure it is not misused, lost, or
improperly accessed, modified or disclosed. After completing the audit, | will refurn o you any
documents containing personal information that | obtain from you during the course of the audit,
except for copies or extracts as required by auditing standards.

Information will not be disclosed by me to other parties except as required or allowed for by law or
professional standards, or with your authority. My audit files may be subject to review as part of the
quality control review program of CPA Australia, which monitors compliance with professional
standards by its members. My audit files may also be subject to review by the ATO. | advise you
that by signing this letter you acknowledge that, if requested, my audit files relating to this audit will
be made available under either of these review programs. Should this occur | will advise you. The
same strict confidentiality requirements apply under the CPA and ATO reviews that apply to me as
your auditor.

Fees

My fees, which will be billed as work progresses, are based on the time required to complete the
engagement, plus direct out-of-pocket expenses. It is policy that my fees be collected within 14 days
from the date the invoice was issued, and | trust that this arrangement is acceptable to you.

This letter will be effective for future years unless | advise you of its amendment or replacement, or

if the engagement is terminated. Please sign and return the attached copy of this letter to indicate
that it is in accordance with your understanding of the arrangements for my audit.

Yours faithfully,

SMSF Audit Link

Sarfraz Aslam
Director
Approved SMSF Auditor

1 understand and agree with the terms of this
engagement:

Dr Anecito Mantilla
Dir of Corp Trustee




J & C Mantilla Superannuation Fund
325
22 Baywater Drive
WENTWORTH POINT NSW 2127

Investment Strategy

INVESTMENT

OBJECTIVES: To maximise returns and minimise the risks of investment of the
fund’s assets in managing and providing superannuation benefits to
members and their dependants in meeting their retirement needs. To
ensure all investments are consistent with the appropriate
Superannuation Legislations and the fund’s investment strategy.

RISK. RETURN

AND DIVERSIFICATION

Each investment decision will be made with due regard to the
associated, risk and expected retum. The trustee(s)(s) will seek
financial advice where necessary. To maximise overall returns of the
fund’s investments and minimise the exposure of risk from any
particular investment, the fund will maintain a diversified portfolio.
The fund’s investment will include but not limited to Cash and cash
equivalents, Equities (both Awustralian and International), Debt
securities, direct and indirect property, trusts and managed funds,
Indicative asset classes are as set out below:

ASSET CLASS INDICATIVE RANGES
Cash & Money Market 1% to 100%
Securities
Australian Fixed Interest 0%
Australian Managed Funds 0%
Direct and Indirect Property 0%
Australian Shares 0%

International Shares 0%



LIQUIDITY

INSURANCE
COVER:

REVIEW:

Additionally the trustee(s)s may use derivatives where appropriate as a
means of hedging investment risks and maximising investment refurn.
The trustee(s)s reserve the right to make any investment that is
permitted under the superannuation rules, the fund’s trust deed and
may amend this investment strategy to ensure such an investment is
consistent with the investment strategy of the fund.

Each mvestment decision will be made with due regard to the cash
flow requirements of the fund. The trustee(s) will consider the
liabilities (current and prospective) of the fund and ensure adequate
cash is maintained by the fund to meet its liabilities as they fall due.
The fund’s liquidity needs will be considered at the time of each
investment and also during the regular review of the fund’s portfolio
and investment strategy. The trustee(s) may borrow money to finance
the acquisition of investments as appropriate in accordance with the
superannuation laws.

The trustee(s) will assess the need of insurance for all members and
will seek insurance advice where necessary to ensure all members are
adequately insured. Insurance policies may be held by the fund or by
members personally.

The investment strategy will be reviewed regularly and at least once a
year at the end of financial year. The investment strategy may be
revised as appropriate where the trustee(s)’ investment objectives
change or to include a particular class or type of investment. The
fund’s investment portfolio will be reviewed at least quarterly.

X Date:

Anecito Mantilla

¥ Date:

Charina Mantilla



